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Derivatives by Paul Wilmott provides the most comprehensive and accessible analysis of the art of science in
financial modeling available. Wilmott explains and challenges many of the tried and tested models while at
the same time offering the reader many new and previously unpublished ideas and techniques. Paul Wilmott
has produced a compelling and essential new work in this field.

The basics of the established theories-such as stochastic calculus, Black-Scholes, binomial trees and interest-
rate models-are covered in clear and precise detail, but Derivatives goes much further. Complex models-such
as path dependency, non-probabilistic models, static hedging and quasi-Monte Carlo methods-are introduced
and explained to a highly sophisticated level. But theory in itself is not enough, an understanding of the role
the techniques play in the daily world of finance is also examined through the use of spreadsheets, examples
and the inclusion of Visual Basic programs.

The book is divided into six parts:

Part One: acts as an introduction and explanation of the fundamentals of derivatives theory and practice,
dealing with the equity, commodity and currency worlds.

Part Two: takes the mathematics of Part One to a more complex level, introducing the concept of path
dependency.

Part Three: concerns extensions of the Black-Scholes world, both classic and modern.

Part Four: deals with models for fixed-income products.

Part Five: describes models for risk management and measurement.

Part Six: delivers the numerical methods required for implementing the models described in the rest of the
book.

Derivatives also includes a CD containing a wide variety of implementation material related to the book in
the form of spreadsheets and executable programs together with resource material such as demonstration
software and relevant contributed articles.

At all times the style remains readable and compelling making Derivatives the essential book on every
finance shelf.
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From reader reviews:

Agatha Roughton:

With other case, little persons like to read book Derivatives : The Theory and Practice of Financial
Engineering (Wiley Frontiers in Finance Series). You can choose the best book if you love reading a book.
Providing we know about how is important a book Derivatives : The Theory and Practice of Financial
Engineering (Wiley Frontiers in Finance Series). You can add knowledge and of course you can around the
world by just a book. Absolutely right, due to the fact from book you can know everything! From your
country till foreign or abroad you may be known. About simple matter until wonderful thing you could know
that. In this era, we are able to open a book or even searching by internet gadget. It is called e-book. You can
utilize it when you feel uninterested to go to the library. Let's study.

John Lockett:

The ability that you get from Derivatives : The Theory and Practice of Financial Engineering (Wiley
Frontiers in Finance Series) is a more deep you searching the information that hide in the words the more
you get enthusiastic about reading it. It does not mean that this book is hard to know but Derivatives : The
Theory and Practice of Financial Engineering (Wiley Frontiers in Finance Series) giving you thrill feeling of
reading. The article author conveys their point in selected way that can be understood through anyone who
read that because the author of this reserve is well-known enough. This particular book also makes your
vocabulary increase well. It is therefore easy to understand then can go together with you, both in printed or
e-book style are available. We highly recommend you for having this Derivatives : The Theory and Practice
of Financial Engineering (Wiley Frontiers in Finance Series) instantly.

Joyce Williams:

Hey guys, do you would like to finds a new book to see? May be the book with the name Derivatives : The
Theory and Practice of Financial Engineering (Wiley Frontiers in Finance Series) suitable to you? Typically
the book was written by renowned writer in this era. The book untitled Derivatives : The Theory and Practice
of Financial Engineering (Wiley Frontiers in Finance Series)is the main one of several books that everyone
read now. That book was inspired a lot of people in the world. When you read this publication you will enter
the new way of measuring that you ever know ahead of. The author explained their plan in the simple way,
so all of people can easily to know the core of this publication. This book will give you a large amount of
information about this world now. In order to see the represented of the world in this book.

Rebecca Beal:

The reserve with title Derivatives : The Theory and Practice of Financial Engineering (Wiley Frontiers in
Finance Series) has a lot of information that you can study it. You can get a lot of profit after read this book.
This specific book exist new expertise the information that exist in this reserve represented the condition of
the world right now. That is important to yo7u to learn how the improvement of the world. This book will



bring you in new era of the glowbal growth. You can read the e-book in your smart phone, so you can read
this anywhere you want.
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